
 
 
 
 
 
 

Turquois
Suite 35
Vancouv
Canada 
T 604 68

www.turq

 

Pre
 

 

Turq
the f
 

 
VANCO
March 
 
HIGHL
 
 Oyu

of 0
 

 In Q
cop

 Oyu
cop

 Oyu
Apr

 Con
con
prod

 Q1‘
failu
wee

 Oyu
nam

 As o
prod

 Proj
 

 Furt
bee

se Hill Resources
4 – 200 Granville

ver, British Colum
V6C 1S4 

88 5755 

quoisehill.com 

ss rele

quoise Hi
first quart

OUVER, CAN
31, 2014. All 

LIGHTS 

u Tolgoi achie
0.34 per 200,0

Q1’14, Oyu T
pper. 

 

u Tolgoi reco
pper-gold conc

 

u Tolgoi’s con
ril 2014 sales 

 

ntracts have 
tracts accou
duction has b

 

14 production
ures in the ta
eks. 

 

u Tolgoi’s Q2
meplate capac

 

operations tra
ductivity; exte

 
ject finance c

ther undergro
en reached on

s Ltd. 
e Street 
mbia 

ase 

ll announ
ter of 201

NADA – Turqu
figures are in

eved a strong
000 hours wo

Tolgoi produc

orded net rev
centrate. 

ncentrate sal
exceeded pro

been signed 
nt for 91% 

been contracte

n at Oyu Tol
ilings thicken

’14 productio
city. 

ansition from 
ensive work is

commitments 

ound develop
n the mine’s 

 

nces fina
14 

uoise Hill Res
n US dollars u

g safety perfo
rked. 

ced 102,900 

venue of $10

es continue t
oduction resu

for 94% of O
of 2015 plan
ed for up to e

lgoi was hea
ers, which ca

on rates have 

post-commis
s well underw

have been ex

pment at Oyu 
outstanding 

ncial resu

sources today
unless otherw

rmance in Q1

tonnes of c

08.0 million in

to increase w
ulting in an inv

Oyu Tolgoi’s 
nned produc

eight years (su

vily impacted
aused the shu

now returned

sioning to ste
way in a numb

xtended to Se

Tolgoi is exp
shareholders

ults and r

y announced 
wise stated. 

1’14 with no f

copper-gold c

n Q1’14 on s

with April 201
ventory drawd

expected 201
ction; addition
ubject to mutu

d by post-com
utdown of one

d to normal a

eady-state, Oy
ber of areas to

eptember 30, 

pected to reco
s issues, agre

review of

its financial re

fatalities and a

concentrate c

sales of appr

4 sales of ap
down. 

14 concentra
nally, 84% o
ually agreed r

mmissioning i
e production 

and the conce

yu Tolgoi has
o improve ope

2014. 

ommence onc
eement of a c

f operatio

esults for the 

an All Injury F

containing 25

roximately 48

pproximately 

te production
of Oyu Tolgo
renewals). 

issues, includ
line for appro

entrator is op

s been focusin
erational perfo

ce successfu
comprehensiv

May12, 201

ons for 

quarter ende

Frequency Ra

5,300 tonnes 

8,200 tonnes 

68,000 tonne

n and long-te
oi’s concentra

ding rake bla
oximately sev

erating close

ng on costs a
ormance. 

l resolution h
ve funding pl

14 

 

ed 

ate 

of 

of 

es; 

rm 
ate 

ade 
ven 

 to 

and 

has 
an 



 

incl
nec

 Turq
Tint

FINAN
 
In Q1’1
million 
million 
the cha
non-co
operati
evalua
change
other ta
 
Turquo
at May
 
OYU T
 
The O
kilomet
gold, s
extend
trend. T
Oyu, W
Extens
commi
 
The Oy
related
has be
are ba
underg
develo
succes
plan in
Oyu To
 
Q1’14 
 
Oyu To
0.34 pe
 
In Q1’
approx
royaltie
approx
Oyu To

uding project
cessary permi

 
quoise Hill su
to funding fac

 
NCIAL RESUL

14, Turquoise
($0.04 per s
in revenue; $

ange in the f
ontrolling inte
ing expenses
tion expense
e in the fair v
axes. 

oise Hill’s cas
y 12, 2014, Tu

TOLGOI 

Oyu Tolgoi mi
tres north of 

silver and mol
ding over 26 
They include,

Wedge and C
sion). Mining 
ssioning activ

yu Tolgoi min
d facilities and
een constructe
ased on a 95
ground mine 
pment of the

ssful resolutio
cluding proje
olgoi shareho

performance

olgoi achieve
er 200,000 ho

’14, Oyu To
ximately 48,2
es, by metals
ximately 28,00
olgoi achieved

t financing, c
ts for the min

uccessfully clo
cilities. 

LTS 

e Hill recorde
share) in Q1’
$1.6 million in
fair value of S
rests. These 
s; $6.4 millio
s; $2.5 million
value of the r

sh position, on
urquoise Hill’s

ine is approx
the Mongolia
ybdenum con
kilometres. M
, from south t
Central Oyu) 

of ore com
vities, in Janu

ne has initiall
d necessary i
ed to process
5,000-tonne-p
was delayed

e undergroun
on of the mine
ct finance; (3

olders; and (4)

e 

d a strong sa
ours worked. 

lgoi generate
00 tonnes of
s in concentr
00 ounces of 
d its first mon

completion an
ne’s expansio

osed a $2.4 b

d a net loss o
’13, which wa

n interest inco
SouthGobi’s e

amounts we
on in genera
n in depreciat
rights offering

n a consolida
s consolidated

ximately 550 
a-China borde
ntained in a li
Mineral resou
to north, the H
and the Hug

mmenced in 
uary 2013. 

ly been deve
infrastructure
s ore mined f
per-day unde
d to allow m
nd mine is ex
e’s outstandin
) completion 
) obtaining al

afety performa

ed revenue 
f copper-gold
rates is as fo
gold for $32.

nth of positive

nd approval o
n. 

billion rights o

of $50.6 millio
as a decreas

ome; $5.2 mill
embedded de

ere offset by 
al and admin
tion; $11.5 m
g derivative l

ated basis at M
d cash positio

kilometres s
er. Mineralizat
near structura

urces have be
Heruga Depo
go Dummett 
May 2012, w

eloped as an 
 to support a

from the Sout
erground bloc
atters with th
xpected to co
ng sharehold
and approval
l necessary p

ance in Q1’14

of $108.0 m
 concentrate
ollows: appro
1 million and 

e operating ca

of the underg

offering in Jan

on ($0.03 per
se of $0.3 m
lion in foreign
erivatives; an
$120.9 millio
nistrative exp

million in intere
iabilities; and

March 31, 20
on was approx

south of Ulaa
tion on the pr
al trend (the O
een identified
sit, the South
deposits (Hu

with the first

open-pit ope
an initial throu
thern Oyu ope
ck-cave mine
he Governme
ommence on
er issues; (2
l of the Oyu T

permits for the

4 with no fata

million, net of
s. Oyu Tolgo

oximately 13,
approximate

ash flow in Ma

ground feasib

nuary 2014 an

r share), com
illion. Results

n exchange ga
d $66.5 millio
n in cost of s
penses; $3.4
est expense; 
d a $6.8 millio

014, was appr
ximately $150

anbaatar, Mon
roperty consis
Oyu Tolgoi Tr
d in a series 
hern Oyu depo
ugo South, H
t concentrate

eration. A cop
ughput of 100
en pit. Develo
e. In August 
ent of Mongo

nce the follow
) agreement 

Tolgoi underg
e mine’s expa

alities and an 

f royalties of
oi’s breakdow
100 tonnes 
ly 78,000 oun
arch 2014 as 

bility study an

nd repaid all o

mpared to a ne
s for Q1’14 in
ains; a $1.0 m
on of net loss
sales; $52.4 

4 million in e
a $33.0 millio
on provision 

roximately $1
0.9 million. 

ngolia’s capit
sts of porphy
rend) that has
of deposits 

osits (Southw
Hugo North a
e produced, 

pper concentr
0,000 tonnes 
opment plans

2013, deve
olia to be re
wing condition
of a compreh
round feasibi

ansion. 

All Injury Fre

f $5.9 millio
wn of Q1’14 r
of copper fo

nces of silver 
a result of hig

nd obtaining 

outstanding R

et loss of $50
ncluded $113

million gain fro
s attributable 
million in oth

exploration a
on loss from t
for income a

40.7 million. 

tal city, and 
yry-style copp
s a strike leng
throughout th

west Oyu, Sou
nd Hugo No
as part of t

rator plant, w
of ore per da

s for Oyu Tolg
lopment of t
solved. Furth
ns are met: 
hensive fundi
lity study by t

equency Rate

n, on sales 
revenue, net 
r $74.5 millio
for $1.4 millio
gher revenue

 
2

all 

Rio 

0.9 
3.1 
om 

to 
her 
and 
the 
and 

As 

80 
er, 
gth 
his 
uth 
rth 
the 

with 
ay, 
goi 
the 
her 
(1) 
ing 
the 

e of 

of 
of 

on, 
on. 
e in 



 

the mo
concen
 
Contra
contrac
contrac
potenti
interna
 
Oyu To
mine a
plant a
 
Key op
 
Oyu To
All data r

 

 

Open p

Ore Tre

Averag

  Coppe

  Gold 

  Silver

Coppe

  Avera

Produc

  Coppe

  Gold 

  Silver

Sales o

  Coppe

  Gold 

  Silver

Metal r

  Coppe

  Gold 

  Silver
* Dry met

Produc
failures
weeks
planne
change
 
Coppe
ongoin
 
In Q1’
equipm
 

onth. March 
ntrate are sub

acts have bee
cts account f
cted for up t
ial customers
ational terms. 

olgoi recogniz
administration
and equipmen

perational met

olgoi Key Me
represents full pr

pit material mined

eated (‘000 tonn

ge mill head grad

er (%) 

(g/t) 

r (g/t) 

r concentrates p

age concentrate g

ction of metals in

er in concentrate

in concentrates (

r in concentrates 

of metals in conc

er in concentrate

in concentrates (

r in concentrates 

recovery (%) 

er 

r 
tric tonnes 

ction at Oyu 
s in the tailin
. Repairs to t

ed shutdowns
e in the prima

r and gold he
ng improveme

14, Turquois
ment at the Oy

2014 sales 
bject to a 5% 

en signed fo
for 91% of 20
o eight years

s to place the

zed cost of sa
 cash costs o

nt depreciation

trics for Q1’14

etrics 
roduction and sa

d (‘000 tonnes) 

es) 

des: 

roduced (‘000 to

grade (% Cu) 

 concentrates: 

es (‘000 tonnes) 

(‘000 ounces) 

(‘000 ounces) 

centrates: 

es (‘000 tonnes) 

(‘000 ounces) 

(‘000 ounces) 

Tolgoi in Q1
gs thickeners
he rakes hav
 at the conce

ary crusher. 

ead grades in
ent initiatives l

e Hill capital
yu Tolgoi min

accounted fo
royalty in Mon

or 94% of Oy
015 planned 
s (subject to 
e remaining t

ales in Q1’14
of product sold
n, and deplet

4 are as follow

ales on a 100% b

H1

37,

4,

0

0

1

onnes)* 5

2

1

7

5

4

‘14 was heav
s, which caus

ve been comp
entrator were 

ncreased in Q
led to improve

lized $20.6 m
ne, including u

or approxima
ngolia. Reven

yu Tolgoi’s e
production. A
mutually ag

tonnage unde

4 of $99.1 mil
d, run-of-mine
ion of minera

ws: 

basis 
 

1’13 Q3’13

 

,925 12,151

,430 8,052

 

0.42 0.47

0.27 0.36

1.31 1.39

50.2 110.3

26.1 27.7

 

13.1 30.6

21 62

85 196

 

- -

- -

- -

 

73.2 81.7

56.7 66.3

47.8 54.9

 

vily impacted
sed the shutd

pleted and ful
completed in

Q1’14 as the 
ed copper an

million (Q1’13
underground 

ately 66% of
nues are pres

expected 201
Additionally, 
reed renewa
er long-term 

llion, which in
e copper-gold
l properties.

 

3 

 

Q4’13 

  

1 21,956 

2 7,835 

  

7 0.49 

6 0.41 

9 1.44 

3 129.5 

7 25.4 

  

6 32.9 

2 74 

6 208 

  

- 6.1 

- 10 

- 36 

  

7 86.4 

3 71.2 

9 57.2 

  

d by post com
down of one 
l production r
 Q1’14, includ

mine deepen
d gold recove

3: $225.2 mil
evaluation co

f Q1’14 reve
sented net of 

4 concentrat
84% of conc

als). Discussio
agreements.

ncluded direct
d stockpiles in

 

Q1’14 

Fu

 

21,621 7

5,560 2

 

0.52 

0.49 

1.52 

102.9 

24.6 

 

25.3 

66 

163 

 

13.1 

28 

78 

 

87.9 

75.5 

59.3 

 

mmissioning i
production l

recommenced
ding ball mill 

ned. These h
eries during th

llion) in addit
osts of $8.4 m

enue. Oyu To
royalties. 

te production
centrate prod
ons are well 
 All contracts

t cash costs o
nventory write

ll Year 
2013 

 

72,032 

20,317 

 

0.47 

0.36 

1.39 

290.0 

26.4 

 

76.7 

157 

489 

 

6.1 

10 

36 

 

81.6 
66.1 
54.2 

 

issues, includ
ine for appro
d in late Marc
relines and th

higher grades
he quarter.  

tions to prop
million (Q1’13:

olgoi’s sales 

 and long-te
uction hasbe
advanced w

s are based 

of product so
e-downs, mini

ding rake bla
oximately sev
ch. A number
he first conca

s combined w

perty, plant a
: $103.1 millio

 
3

of 

rm 
een 
with 

on 

old, 
ing 

ade 
ven 
r of  
ave 

with 

and 
on). 



 

Fundin
 
In acc
Turquo
amoun
aggreg
includin
6.5%. 
 
In acco
Tolgoi 
and are
commo
payme
investe
respec
 
Operat
 
Conce
exceed
stream
invento
 
Follow
and the
 
Oyu To
concen
 
As ope
produc
 
The un
comple
Counc
 
Discus
 
All par
shareh
agreed
Tolgoi 
A resp
 
Furthe
the ou
comple
 
 
 
 

ng of Oyu To

cordance with
oise Hill has 
nts, including 
gate outstand
ng accrued in

ordance with 
on behalf of E
e repayable, 
on share div
ents. As at M
ed common 
ctively. 

tional outloo

ntrate sales c
ded productio

mline their su
ory by the end

ing the post-c
e concentrato

olgoi expects
ntrates for 20

erations trans
ctivity. Extens

nderground fe
etion, the stu
il. 

ssions with t

rties remain c
holder issues
d to extend th
to Septembe
onse from the

r undergroun
tstanding sha
etion and app

olgoi by Turq

h the Amend
funded Oyu 
accrued int

ing balance o
nterest of $1

the ARSHA,
Erdenes. The
by Erdenes t

vidends. Erde
arch 31, 201
share equity

ok 

continue to in
on resulting 
pply chain m
d of 2014. 

commissionin
or is operating

 to produce 1
14. 

sition from po
ive work is w

easibility stud
dy must be a

the Governm

committed to 
. Fourteen o

heir respectiv
r 30, 2014. W
e remaining b

d developme
areholders iss

proval of the u

quoise Hill 

ded and Res
Tolgoi’s cash
erest, before

of loans exten
.0 billion. The

, a subsidiary
ese funded am
to a subsidiar
enes also ha
4, the cumul

y, and accru

ncreasewith A
in an invento

models. Oyu 

ng issues exp
g close to nam

135,000 to 16

ost-commissio
ell underway 

dy is ongoing
approved by 

ment of Mong

the undergro
of the 15 glo
e commitmen

With this, Turq
bank is expec

ent is expecte
sues, agreem

underground f

stated Share
h requiremen
e it can pay 
nded by subsi
ese loans be

y of the Com
mounts earn i
ry of the Com
as the right t
ative amount

ued interest 

April 2014 sa
ory drawdow
Tolgoi’s goa

perienced in 
meplate capac

60,000 tonnes

oning to stead
in a number 

g and expecte
the Oyu Tolg

golia and pro

ound develop
bal banks pa
nt letters for t
quoise Hill now
ted shortly. 

d to recomme
ment of a com
feasibility stud

eholders’ Agr
nts by way of

common sh
idiaries of the

ear interest at

mpany has fun
interest at an 

mpany, via a p
to reduce th
t of such fun
thereon tota

ales of approx
wn. Oyu Tolg
al is to return

Q1’14, produ
city. 

s of copper a

dy-state, Oyu
of areas to im

ed to be com
goi’s shareho

oject financin

pment of Oyu
articipating in
the financing 
w has sufficie

ence once su
mprehensive 
dy and obtain

eement date
f debt, and O

hare dividend
e Company to
t an effective

nded commo
effective ann

pledge over E
e outstandin
ding, represe

alled $751.2 

ximately 68,0
oi continues 
n to four to 

uction rates h

and 600,000 t

u Tolgoi has 
mprove operat

mplete in the 
olders as wel

ng update 

u Tolgoi and 
n the Oyu To

of the under
ent commitme

uccessful reso
funding plan

ning all necess

ed June 8, 2
Oyu Tolgoi m
ds. At March 
o Oyu Tolgoi w
e annual rate

n share inve
nual rate of LI
Erdenes’ shar
g balance by

enting approx
million and 

000 tonnes. A
to work with

eight weeks

ave now retu

to 700,000 ou

been focusin
tional perform

first half of 2
l as the Mon

to resolving t
olgoi project 
rground deve
ents to reach i

olution has be
n including pr
sary permits f

2011 (ARSHA
must repay su

31, 2014, t
was $7.1 billio
 of LIBOR pl

stments in O
BOR plus 6.5

re of Oyu Tolg
y making ca

ximately 34% 
$124.7 milli

April 2014 sal
h customers 
of concentra

urned to norm

unces of gold

ng on costs a
mance.  

2014. Followi
golian Minera

the outstandi
financing ha
lopment at O
its funding go

een reached 
roject financin
for the mine.

 
4

A), 
uch 
the 
on, 
lus 

Oyu 
5% 
goi 

ash 
of 

ion 

les 
to 

ate 

mal 

d in 

and 

ing 
als 

ing 
ave 
Oyu 
oal. 

on 
ng, 



 

Q1’14 
 
Oyu To
the cur
directly
discove
 
During
in four 
 
The ini
target 
predom
Hugo W
Assay 
 
A Hug
geolog
 
Sixteen
underg
transfe
of the W
 
SOUTH
 
Sales 
 
In Q1’1
tonnes
of coa
primari
selling 
Q1’14 
premiu
 
SouthG
royalty
by the 
7% roy
for Q1’
compa
 
The G
contrac
calcula
royalty
 
In Q1’1
0.02 m
due to 
SouthG

developmen

olgoi’s explor
rrent develop
y impact the v
ery. 

 Q1’14, explo
holes on the 

itial logging a
that requires

minantly in qu
West shallow
results from t

o North reso
gy model and 

n geotechnic
ground feasib
er chambers (
West Bat Fau

HGOBI 

and operatio

14, SouthGob
s of coal at an
l from stockp
ily due to hig
price.The av
product mix 

um semi-soft c

Gobi is subjec
y of up to 5%. 

Government 
yalty based o
’14, based on

ared to 6% or 

overnment o
cted sales p
ated under th
y regime. 

14, SouthGob
million tonnes 

a higher prop
Gobi’s strip ra

nt and explor

ration strategy
ment of the O
value of curre

oration drilling
Oyu Tolgoi m

and assays in
s further expl
uartz monzod
w target to st
these holes a

ource estimat
estimate inclu

cal characteri
ility study con
(seven holes,
ult in a poorly 

ons at the Ov

bi’s revenue w
n average rea
pile at an ave
her sales vol

verage realize
primarily inc

coking coal a

ct to a base r
In Q1’14, the
of Mongolia.

n a weighted
n SouthGobi’s
$1.37 per ton

of Mongolia c
rice per tonn

he new “flexi

bi produced 0
of raw coal w

portion of was
atio moving fo

ration drilling

y is focused o
Oyu Tolgoi ore
ent operation

g continued w
mining license

dicate that th
oration to de
iorite and ign
ep out from 

are pending. 

e update wa
ude new drilli

zation holes 
nsideration of
, 3,583 metre
drilled area (

voot Tolgoi c

was $5.1 mill
alized selling 
erage realize
lumes in Q1’1
ed selling pric
cludedstandar
nd thermal co

royalty in Mon
e royalty was 
 Based on th
 average refe

s average rea
nne in Q1’13.

changed the 
ne subject to
ble tariff” roy

.64 million ton
with a strip ra
ste material b

orward. 

g 

on developing
ebodies, seek
ns and contin

with more tha
e.  

he Hugo Wes
elineate the o
nimbrite. Thre
existing drillin

s undertaken
ng data from 

were drilled
f a convey to 
es), boxcut fo
two holes, 1,0

coal mine 

ion compared
price of $19.5
d selling pric
14 compared
ce decreased
rd semi-soft 
oal in Q1’13.

ngolia of 5% o
calculated us

he reference p
erence price o
alized selling p
Revenuesare

royalty regim
o certain prov
yalty regime 

nnes of raw c
atio of 26.21 i
being mined o

g a project pip
king low-cost 
uing develop

an 1,000 metr

t shallow targ
opportunity. T
e additional h
ng and one 

n in Q1’14 an
the Hugo No

d, covering m
surface optio

oundations (se
010 metres).

d to $4.4 mill
54 per tonne 
ce of $22.75
 to Q1’13, pa
 primarily as 
coking coal 

on all export 
sing a set refe
prices forQ1’1
of $68.76 per
price of $19.5
e presented n

me effective A
visions.South
will decrease

coal with a str
n Q1’13. Sou

over the limite

peline prioritiz
development
ment of lega

res of surface

get is potentia
The Hugo We
holes (OTD18
hole, OTD18

nd is currentl
orth Lift #1 infi

more than 4,5
on. The holes
even holes, 3

ion in Q1’13. 
compared to
per tonne in

artially offset 
a result of th
and thermal 

coal sales an
erence price 
14, SouthGob
r tonne. South
54 per tonne, 
et of royalties

April 1, 2014
hGobi expect
e compared 

rip ratio of 4.0
uthGobi’s strip
ed operating p

zed in areas 
t options with
cy datasets t

e diamond dr

ally a low-gra
est shallow t
821-1823) we
821, was exte

ly being valid
ill drilling prog

500 metres, 
s targeted larg
320 metres) a

SouthGobi s
o sales of 0.28
 Q1’13. Reve
by a lower a
e product mix
coal compar

nd an addition
per tonne pu

bi was subjec
hGobi’s effec
was 25% or $

s. 

 to be based
s that its roy
to the prior 

02 compared 
p ratio of 26.2
periodand is n

that can impa
 the potential
to enable futu

illing complet

de open pitab
arget is host

ere drilled at t
ended in dep

dated. The ne
gram. 

as part of t
ge undergrou
and the locati

sold 0.39 milli
8 million tonn
enue increas
verage realiz
x in Q1’14. T
red to a mix 

nal sliding sca
blished month

ct to an avera
ctive royalty ra
$4.81 per ton

d on the actu
yalty per ton
reference pri

to production
21 in Q1’13w
not indicative

 
5

act 
l to 
ure 

ted 

ble 
ted 
the 
pth. 

ew 

the 
und 
ion 

ion 
nes 
sed 
zed 
The 

of 

ale 
hly 

age 
ate 
nne 

ual 
nne 
ice 

n of 
was 
e of 



 

 
Cost o
cash c
coal in
based 
mine o
the Q1
mine a
related
million)
 
Gover
 
SouthG
the Mo
former 
the SIA
 
While t
suspen
formall
 
A repo
recomm
be wit
withdra
 
A third
violatio
that the
of Mon
three f
“civil d
for rev
conclu
Prosec
 
The lik
defend
materia
 
Turquo
At this 
tax eva
defend
alleged
 
The S
investig
continu
outcom
short t

f sales was $
costs of produ
ventory write
compensatio

on March 22, 
1’14 productio
assets continu
d to idled min
). 

nmental and

Gobi is subjec
ongolian Stat
employees. 

A investigation

the IAAC inv
nded, SouthG
ly accused an

ort issued by
mended that 
thdrawn. How
awal as recom

d investigation
ons of Mongo
e report with 
ngolia.SouthG
former emplo
efendant” for 

view by a jud
ded that the 
cutor for addit

kelihood or c
dant” are unce
al, and which 

oise Hill views
point, the th

asion, and co
dant” in conne
d criminal mis

SIA also con
gation, on ce
uing investiga
me of the inve
term, althoug

$21.8 million 
uct sold, mine
-downs, minin

on expense. A
2013, costs 

on plan did n
ued to be inc
e assets (Q1

d regulatory i

ct to investiga
e Investigatio
The IAAC inv
n concerns po

vestigation int
Gobi has not 
ny current or f

y the experts
the accusatio
wever, to da
mmended by t

n ordered by 
olian taxation 

conclusions o
Gobi has been
oyees and So

alleged viola
dge in April 2
investigation 
tional investig

consequences
ertain and un
could have a

s these allega
ree former em
ontinue to be
ection with th
sconduct of its

tinues to en
ertain of South
ation of these
estigation, the
gh they could

in Q1’14 com
e administrat
ng plant and 
As a result o
related to idle

not fully utilize
curred throug
’13: $16.4 m

investigation

ations by Mon
on Office (the
vestigation co
ossible breac

to allegations
received no

former SouthG

s appointed 
ons of money 
ate, SouthGo
the experts a

the SIA and
law was conc
of the investig
n advised tha
outhGobi’s M
ations of Mon
2014.On May
on the case 

gation.  

s of an outco
nclear at this 
a material adv

ations as unfo
mployees rem
 subject to a

he tax evasio
s former emp

nforce admin
hGobi’s Mong
e allegations. 
ey are not exp
d create pote

mpared to $23
ion cash cost
equipment de

of the recomm
ed mine asse
e SouthGobi’

ghout Q1’14. 
illion) and $1

ns  

ngolia’s Indep
e “SIA”) rega
oncerns possi
ches of Mongo

 of possible 
tice that the 
Gobi employe

by the SIA 
laundering a

obi has not r
appointed by t

d conducted 
cluded at the
gations by th
at the Prosec
ongolian sub
golian taxatio

y 12, 2014, S
was incomple

ome or any a
time but cou

verse effect o

ounded and w
main designat
 travel ban. S
n allegations
loyees under 

istrative rest
golian assets
While the or

pected to hav
ential difficult

3.5 million in 
ts of product 
epreciation, d
mencement o
ets decreased
s existing mi
In Q1’14, cos
1.6 million of

pendent Auth
arding allegat
ible breaches
olia’s money 

breaches of 
IAAC invest

ees of breach

on June 30,
s alleged aga
received not
the SIA. 

by the Nation
e end of Janu
e NFC have 

cutor General
bsidiary South
on law. The c
SouthGobi wa
ete and has o

action taken 
ld include fin
n Turquoise H

will vigorously
ted as “accus
SouthGobi Sa
, and may po

r Mongolian L

rictions, whic
s, including lo
rders restrict 

ve a material i
ties for Turq

Q1’13. Cost 
sold, costs r

depletion of m
of mining ope
d in Q1’14 co
ne fleet, ther
st of sales in
f coal invento

hority against 
tions against 
s of Mongolia
laundering an

Mongolian an
igation is com

h of Mongolia’

 2013 and a
ainst SouthGo
ice or legal 

nal Forensic 
ary 2014. So
been provide
 has issued c

hGobi Sands 
case was tran
as advised th
ordered to ret

against Sou
ancial or othe
Hill. 

y defend itself
sed” in conne
ands LLC rem
otentially be h
aw. 

ch were initi
ocal bank acc

the use of in
impact on Tu

quoise Hill in 

of sales com
related to idle

mineral proper
erations at th
ompared to Q
refore, costs 
ncluded $3.0 
ory write-down

Corruption (t
SouthGobi a
’s anti-corrup
nd taxation la

nti-corruption 
mpleted. The
’s anti-corrupt

again in Jan
obi’s three for

document c

Center (“NFC
outhGobi has 
ed to the Pros
criminal charg
LLC may be

nsferred to a C
hat the appoi
turn the case

thGobi Sand
er penalties, 

f against any 
ection with th
mains design
held financial

ially imposed
counts, in con
n-country fun
rquoise Hill’s
 the medium

mprisesthe dire
ed mine asse
rties and sha

he Ovoot Tolg
Q1’13. Howev

related to idl
million of cos
ns (Q1’13: $2

the “IAAC”) a
and some of 
ption laws, wh
ws.   

laws has be
e IAAC has n
tion laws. 

uary 2014 h
rmer employe
confirming su

C”) into alleg
received noti

secutor Gene
ges against t
e held liable 
Court of Justi
nted judge h

e to the Gene

ds LLC as “c
which could 

potential clai
e allegations

nated as a “c
lly liable for t

d by the IAA
nnection with 
nds pending t
 activities in t

m to long ter

 
6

ect 
ets, 
re-
goi 

ver, 
led 
sts 
2.7 

and 
its 

hile 

een 
not 

has 
ees 
uch 

ged 
ice 

eral 
the 
as 
ice 

has 
eral 

civil 
be 

im. 
 of 

civil 
the 

AC 
its 

the 
the 
rm. 



 

Turquo
the ord
 
Class 
 
On or a
SouthG
Ontario
disclos
 
The pr
particu
SouthG
litigatio
losses,
matter 
 
CORP
 
Chang
 
Directo
the Co
provide
elected
securit
 
Turquo
 
On No
Januar
billion. 
Interim
remain
capital
 
Upon t
represe
99.3% 
issued 
particip
particip
purcha
Turquo
 
Class 
 
On De
District
The C
damag
prospe

oise Hill will c
dinary course

action lawsu

about Januar
Gobi, certain 
o Superior C
sed.  

roposed class
ulars as to ho
Gobi disputes
on, it is not p
, if any. How
is not require

ORATE ACT

ges to the Co

ors Virginia Fl
ompany’s 201
e that the nu
d at the 2014
ties laws. 

oise Hill righ

ovember 26, 2
ry 13, 2014, 
The Compan

m Funding Fa
ning proceeds
, general adm

the closing o
ented 100% o
of the share
in the additio

pate in the ad
pated in the b
ase any shar
oise Hill rema

action lawsu

ecember 13 a
t Court for the
ourt has now

ges resulting 
ects arising f

continue to ta
. 

uit 

ry 6, 2014, Sis
of its former 
ourt of Justic

s action seek
ow such amo
s and will vigo
possible to pr
ever, in the o

ed.  

TIVITIES 

ompany’s Bo

lood, Isabelle
4 Annual Me
mber of direc
4 Annual Me

hts offering 

2013, the Co
the Company
ny used the n
acility ($1.8 b
s were used 
ministrative ex

of the offering
of the maximu

es were issue
onal subscript
dditional subs
basic subscrip
res under its 
ined unchang

uits 

and 18, 2013
e Southern D
w consolidate

from allege
from revision

ake all approp

skinds LLP, a
senior officer

ce in relation 

ks general da
ount was dete
orously defen
edict the fina
opinion of Tu

oard of Direct

e Hudon, War
eeting of Sha
ctors will be a
eeting of Sha

ompany filed 
y successfully
net proceeds 
billion) and i
for the conti

xpenses and o

g, the Compa
um number o
ed in the bas
tion. Rio Tinto
scription of th
ption. Becaus
standby com

ged at 50.8% 

3, two putativ
istrict of New

ed these acti
d misstateme
s to its reco

priate steps to

a Canadian la
rs and curren

to SouthGob

amages again
ermined, or s
nd itself again
al outcome of
rquoise Hill’s

tors 

rren Goodman
reholders on 
a minimum o
areholders, fo

a final prosp
y closed the 
from the righ

its New Brid
inued funding
other corpora

any issued a
of common sh
ic subscriptio
o exercised a

he rights offer
se the offerin
mmitment. As
of the outsta

ve securities 
w York against

ons and app
ents about t

ognition of re

o protect its a

aw firm, filed a
t directors, an
bi’s restateme

nst all defend
such other am
nst these cla
f the action o

s managemen

n and Charle
May 8, 2014

of three and a
our are “inde

pectus outlinin
rights offerin

hts offering to
ge Facility ($
g and develo
ate expenses.

a total of 1,0
hares availabl
on of the righ
all of its rights
ring, which w
g was over-s

s a result of 
nding commo

class action 
t the Compan

pointed a lea
the Company
evenue on S

ability to cond

a proposed se
nd its former 
ent of financi

dants in the s
mount that th
ims. Due to t

or determine 
nt, at March 3

s Lenegan di
4. Turquoise 
a maximum o
ependent” dir

ng the details
g and confirm

o repay all am
$402.6 millio

opment of the
.  

06,116,602 n
e under the r
ts offering w

s under the ba
as available t

subscribed, R
the rights o

on shares.  

lawsuits wer
ny and certain
d plaintiff. Th
y’s financial 

SouthGobi’s c

duct its busin

ecurities class
auditors, Del
ial statement

sum of C$30 
e Court deem
the inherent 
the amount o
31, 2014 a p

d not stand fo
Hill’s Articles 
of 14. Of the 
ectors under

s of a rights 
med gross pr
mounts outsta
on) with Rio 
e Oyu Tolgoi

new common
ights offering
ith the balanc
asic subscript
to all shareho

Rio Tinto was 
ffering, Rio T

re filed in the
n of its officer
he lawsuit se
performance

coal sales, a

ess activities

s action again
loitte LLP,in t
ts as previous

million, witho
ms appropria
uncertainties 
of any potent
rovision for th

or re-election
of Amendme
seven perso

r the applicab

offering and 
roceeds of $2
anding under 

Tinto, and t
i mine, worki

n shares, whi
. Approximate
ce having be
tion and did n
olders who fu
not required 

Tinto’s stake 

e United Stat
rs and directo
eeks to recov
e and busine
s disclosed 

 
7

s in 

nst 
the 
sly 

out 
ate. 

of 
tial 
his 

 at 
ent 
ons 
ble 

on 
2.4 
its 

the 
ing 

ich 
ely 

een 
not 
ully 
 to 
in 

tes 
ors. 
ver 
ess 
on 



 

Novem
lawsuit
 
QUALI
 
Disclos
the sup
FAusIM
(respon
Rio Tin
43-101
 
 

mber 8, 2013. 
ts. In the opin

IFIED PERSO

sure of a scie
pervision of B
MM (201743)
nsibility for m
nto as a Princ
1. 

The Compan
nion of the Co

ON 

entific or techn
Bernard Peter
), employed 

mineral resour
cipal Geologis

ny believes th
ompany, at Ma

nical nature in
rs (responsib
by OreWin 

rces, geology
st. Each of th

 

he complaint 
arch 31, 2014

n this MD&A 
ility for overa
Pty Ltd as 

y and explora
hese individua

is without me
4 a provision f

in respect of 
ll preparation
Technical D

ation), B.Sc. (
als is a “qual

erit and will v
for this matte

the Oyu Tolg
n and mineral 
irector – Min
(Geology), SM
ified person” 

igorously def
r is not requir

goi mine was 
reserves), B

ning and Ke
ME (4138633
as that term 

fend against t
red. 

prepared und
. Eng. (Minin
ndall Cole-R

3), employed 
is defined in 

 
8

the 

der 
g), 

Rae 
by 
NI 



 

SELEC
 
($ in mi

Reven

  Copp

  Coal

Total r

Net (lo

Incom

Net (lo

Basic 

Con

Disc

Tota

Dilute

Con

Disc

Tota

Reven
  Copp
  Coal
Total r

Net (lo
Loss f
Net (lo

Basic 

Con
Disc
Tota

Dilute

Con
Disc
Tota

 
 

CTED QUART

illions of dollars,

nue

per-gold concen

revenue

oss) income from

me (loss) from di

oss) income attr

(loss) income p

tinuing operatio

continued opera

al

d (loss) income

tinuing operatio

continued opera

al

nue
per-gold concen

revenue

oss) income from
from discontinue
oss) income attr

(loss) income p

tinuing operatio
continued opera
al

d (loss) income

tinuing operatio
continued opera
al

TERLY DATA

 except per shar

ntrate

m continuing op

scontinued ope

ributable to pare

per share attribu

ns

tions

e per share attrib

ns

tions

ntrate

m continuing op
ed operations a
ributable to pare

per share attribu

ns
tions

e per share attrib

ns
tions

A 

re information)

perations attribut

rations attributa

ent

utable to parent 

butable to parent

perations attribut
ttributable to par

ent

utable to parent 

butable to parent

 

table to parent

ble to parent

t

table to parent
rent

t

Mar-31

2014
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